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toraers 6 per cent, on their balances. But with the reduction of
the usual rate of interest, chiefly produced by the increase of
banking and the institution of the Bank of England, these halcyon
days for customers soon passed away. And when the usual rate
of interest was reduced to 3 per cent., it became impossible for
bankers to allow interest on current accounts. Some Joint Stock
Banks allow a small interest on the condition that the customer's
balance does not fall below a fixed limit for a certain period

It had always been a fixed principle of the Banks in Scotland
co allow interest on daily balances : but this has just been
abolished

But bankers receive money placed with them for fixed periods,
or only repayable after a certain notice, upon which they allow
interest, and grant receipts. These documents are termed Deposit
Receipts

It is part of the fundamental contract between banker and
customer that a customer can transfer his Right of action on a
current account to any one else ha pleases : but Deposit Eeceipts
are only given payable to the customer himself: and so by the
common law these Deposit Eeceipts were not transferable so as to
allow the transferee to sue the bank in his own name. But the
transferee might always sue the banker in equity. By the Supreme
Court of Judicature Act it is declared that wherever the rules of
Equity conflict with those of the Common Law the rules of Equity
shall prevail: consequently, a Deposit Kcceipt is now as transfer-
able as a Bank Note or a Cheque : just as a Bill of Exchange no
longer now requires the words " or order " to make it transferable

A most important branch of banking consists in giving
customers bills or drafts on distant towns in the same country, or
on foreign towns, called Bills of Exchange. This, as we have
already said, was originated by the Roman bankers. A " foreign
banker" is a banker who, in exchange for money, gives his
customer bills upon foreign towns, payable at the exchange of
the day

3. Bankers who merely receive money on current accounts
can, of course, make no profits by such customers. To make
profits they require a different set of customers